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ABSTRACT
An investment is to put money into something in order to get a suitable return out of it. Any investment is a risky
affair and hence, depends on certain factors that determine the investment decision. In case of an individual
investor, the investor should always do a thorough analysis of the investments being offered that will make the
decision making more scientific and rational. Anaja B. and Emmanuel E. (2013), pointed out that many
individual investors rely on the credibility of the financial statements of the organisations that is approved by
an auditor or a financial expert. However, returns on investment depends on the highs and lows of the market
conditions. A successful investment results in a good return or profit to the investor that will serve the sole
purpose of investing.
Investment is one of the simplest ways to build wealth and has various ways for increasing funds. Investing
in insurance plans creates wealth for the future when you require it and needs a good understanding and
planning of the different options available. In case of LIC, it is a state-owned insurance group and is the oldest
insurer with a wide range of investment plans and an extensive customer base. Investment plans offered by LIC
are customized to serve its customers with varied investment objectives like marriage, health, life coverage,
retirement planning etc.
This study focuses on the factors influencing the investment decisions of the investors in insurances. The
method of the study is descriptive and contains both primary and secondary data.
KEYWORDS: investment, insurance, decision-making, factors responsible
INTRODUCTION

Investment in insurance is considered one of the best
options for investment. It is a form of investment which is
stable as long as premiums are paid. In case of life insurance,
the policy holder’s beneficiary will obtain the death benefit
on the event of his/her untimely demise. This benefit is known
as the face value and the premiums that are needed to be paid
should surpass its value. There are various types insurances;
it is necessary to familiarise with them before opting or
investing in them. While, investment is often risky, many
investors actively search for risk to invest in, as long as the
www.eprapublishing.com

compensation or benefits are appropriate. Investing in
Insurance is often opted because of retirement benefits and
tax rebates. There are diverse offerings in insurance industry
as compared to investment companies.
Insurance companies issue same types of investment
options as other industries. One can even invest in insurance
companies through common stocks, debts and preferred stocks
etc. However, investing in life insurance provides financial
safeguards in case of untimely death of the policy holder and
also certain plans help as a good investment that gives returns
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after retirement. Considering the amount of premiums received
by the insurance companies, there are quite a lot of
investments done by these companies in the economy.

REVIEW OF LITERATURE

Anaja Blessing & Emmanuel E. Onoja (PhD) (2004-2013)
– They concluded in their Research Paper titled “THE ROLE
OF FINANCIAL STATEMENTS ON INVESTMENT
DECISION” that, the investors taking their investment
decisions via financial statements of the respective
organisation focuses mainly on the profitability and the
relationship between the profit and assets, liabilities and equity
of the organisation.
Thair A. Kaddumi (2011-2015) – The Research Paper titled
“FINANCIAL ANALYSIS AND INVESTMENT
DECISION”, concluded that usually investors do not invest
in companies having low debt and low asset turnover as it
will affect the stock prices negatively.
Kenneth J. Arrow and Mordecai Kurz – In the Research
Paper titled “PUBLIC INVESTMENT, THE RATE OF
RETURN, AND OPTIMAL FISCAL POLICY”, they have
concluded that even if there were some interest rate that could
be regarded as essentially risk free, it would not necessarily
follow that it measured the time preference of individuals.

OBJECTIVES




To analyse the returns on investment made in LIC
of India and Nepal
To study the factors determining the investment
decisions.
To give suggestions where required.

LIMITATIONS




The study is limited to the one-time investment
plans offered by LIC to its customers and does not
include the premium plans or other insurance plans.
The study is limited to the accuracy of the
information received from the Branch Office and
other internet sources.
This study is limited to the investments done in the
Indian Branch Office and Nepal Office and does
not include the decisions made in other countries.

RESEARCH METHODOLOGY

The methodology for this study is descriptive method.
This method will be appropriate in studying the different
factors that determines the investment decisions of the
investors in different markets. Moreover, this method is
helpful in certain areas like the preferences in different
countries. The data is collected from secondary sources.
Findings are summarised and suggestions are given.
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STATEMENT OF PROBLEM

Investing in Insurance plans are a way to secure the
future as well as achieve investment goals. Investors look to
invest their money in such plans that can multiply the money
as per their risk appetite. Moreover, a proper understanding
and planning of investment plans is necessary in order to get
suitable returns. Not many people are aware of these
investment plans. Hence, various studies on investment
decisions makes a difference by making people aware of such
investment plans.
This study emphasises on the factors that are required
to determine the investment decisions by LIC both in India
and Nepal. This research will analyse the returns on
investments for the company. This research will be conducted
on the basis of secondary data received by the corporation on
both the Indian and Nepal branches.

SCOPE OF STUDY

The research analyses the comparison of the investment
plans offered by LIC in two different branches of two different
countries. The research is conducted in the Branch Office
situated in Odisha, India. The investment decisions of the
Odisha Branch Office are compared with the investments
done in the Nepal Branch Office situated at Kathmandu, Nepal.
The study focuses on the following:

The preferable investment plans such as Jeevan
Labh, New Bima Bachat, Pradhan Mantri Vaya
Vandana Yojana, Jeevan Umang, Jeevan Lakshya,
Single Premium Endowment Plans in the Indian
Branch and Jeevan Astha Plan, Jeevan Bachat in
the Nepal Branch since 2014-2019 by the
customers.

The returns on such investment plans and how
beneficial it is.

Reviewing the factors that determine the investment
decisions.

DATA COLLECTION

The present study incorporates the collection of
secondary data as it is a comparison of an Indian branch with
that of a Foreign branch.
Secondary Data
The secondary data is collected from the information
available through the internet sources and company websites.

DATA INTERPRETATION AND
ANALYSIS

Indian Branch
Profit and Loss Account ending March 2019
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Table 1 Showing Profit and Loss Statement of LIC in India

Analysis and Inference

The Profit after tax for the year ending 31 st March,
2019 was Rs. 2,66,637.37 from India and Rs.
2,212.29 from outside India.

The total Income from investments as shown in
Table 3 was Rs. 2,67,127.48 from India and Rs.
3,262.92 from outside India and the total Indirect
Expenses was Rs. 0.00 from India and Rs. 42.06
from outside India.

www.eprapublishing.com



The Total Profit from India according to the Profit/
Loss account is much less as compared to that of
Nepal which has a Profit of NRs. 1,406,425,352 in
2019 solely from all over Nepal.
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Cash Flow Statement ending March 2019

Table 2 Showing the Cash Flow Statement of LIC in India
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Analysis and Inference

The Net Cash inflow from Operating Activities is
Rs. 19,76,474.57, that is a decline in inflow of cash
from operating activities as compared to an inflow
of Rs. 67,86,450.72 in 2018.

The Net Cash inflow from Investing Activities is
Rs. 1,89,520.48, that is a rise in inflow of cash from
investing activities as compared to an outflow of
Rs. 75,60,988.34 in 2018.
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The Net Cash outflow from Financing Activities
is Rs. 2,25,242.25, that is less than compared to
cash outflow from financing activities of Rs.
2,36,973.37 in 2018.
There is a Net Increase in the Cash and Cash
Equivalents of Rs. 19,49,173.95 in 2019.
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Profit and Loss Statement ending 2019:

Table 3 Showing the Profit and Loss Statement of LIC in Nepal

Analysis and Inference

The Profit after tax for the year ending March 2019
was NRs. 1,406,425,352 solely from all over Nepal.

The Total Revenue for the year as shown in Table
6 was NRs. 14,567,353,473 and the Total Expenses
was NRs. 12,645,590,937 from Nepal.

The Total Profit of Nepal in the year ending March
2019 is much higher as compared to that of India,
that had a Profit of Rs. 2,66,637.37 in 2019 solely
from India.
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Cash Flow Statement ending 2019

Table 4 Showing the Cash Flow Statement of LIC in Nepal

Analysis and Inference

The Net Cash inflow from Operating Activities in
2019 is NRs. 5,486,950,403, that is an increase in
the inflow of cash from operating activities from
last year which amounted to NRs. 5,342,442,383
in 2018.

The Net Cash outflow in Investing Activities in
2019 is NRs. 4,807,491,474, that is a decrease in
outflow of cash from investing activities since last
year which amounted to NRs. 5,898,764,147 in
2018.
www.eprapublishing.com





The Net Cash outflow from Financing Activities in
2019 is NRs. 514,671,170, that is an increase in
outflow of cash since last year that amounted to an
inflow of cash of NRs. 465,999,726 in 2018.
There is a Net Increase in Cash and Cash Equivalents
of NRs. 164,787,759 in 2019.
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FINDINGS















From the study it is found that, among the 176
options offered by LIC in India only 6 policies are
long term investment options available by LIC in
India to its customers namely, Jeevan Labh, New
Bima Bachat, Pradhan Mantri Vaya Vandana
Yojana, Jeevan Umang, Jeevan Lakshya, Single
Premium Endowment Plans.
Whereas, LIC in Nepal offers only 2 long term
investment options among the 12 options that are
available to its customers in total namely, Jeevan
Astha Plan and Jeevan Bachat
According to the recent investments, LIC in India
has not been getting profitable returns from its
investments. The investments in IPOs by LIC India
resulted in loss, one such was Hindustan Aeronautics
Ltd., whose stock value has fallen to 38%.
In Nepal Branch, most of the premiums received
are kept as reserves, especially the amount in excess
of profit reported under Nepal Financial Reporting
Standards over regulatory profit.
It is seen from the study that the profit of LIC in
India is much less as compared to LIC in Nepal all
together.
The investment decisions in case of LIC in India are
mostly taken by the Central Government as it is a
state-owned corporation and a comparatively less
authority is provided to the Board of Directors at
LIC.
The investment decisions have affected the financial
position of the corporation such as the investment
in IDBI to 51%, which has not contributed to the
profits and the bank is bleeding due to heavy losses.
Similarly, it is found that the investment decisions
in LIC Nepal is also taken mostly by the Indian
Central Government in coordination with the Nepal
Government.

DIRECTIONS FOR FURTHER STUDY

The research carried on could be further analysed in the
future for research purposes by other researchers and
professors through a customer’s or the government’s point
of view in order to understand the investment decisions taken
by the top officials and the challenges that they face being in
that position.
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CONCLUSION

Based on the study, it is clear that LIC in India has many
ups and downs being a public owned corporation as compared
to that of Nepal which is partially owned by LIC India along
with Nepal Government. Nepal Branch is doing quite well in
relation to investments and it’s returns. LIC India has been
making investments in banks and other public sector
organisations that is resulting only in losses, the Board of
Directors should take on the responsibility of making the
investment decisions that would contribute to the profits.
Investments made by LIC in India should be more inclined
towards private sector that is fetching profits and not the
public sector organisations that are resulting in loss. The
scenario of the insurance sector in Nepal being similar to that
of India, many new investment options are introduced by the
branch for a better customer satisfaction. The top management
of LIC in India should take initiatives for making profitable
investments from the premiums that it receives in such a huge
amount from the customers instead of making poor
investments that is resulting in loss of its own.
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